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We want to welcome all of John 
Pugsley’s subscribers who are join-
ing us this month. We are honored 
to have you.

John was a dear friend for several 
decades. He was kind, intelligent 
and fun. We have shared heartfelt 
memories and we’ll miss him very 
much. He was a true intellectual 
and his wisdom will live on… may 
he rest in peace. In fact, one of the 
many things John wrote decades 
ago reads as fresh today as it did 
then…

“Inflation will destroy debt. The 
end answer to all argument (infla-
tion versus deflation) rests in the 
Federal Reserve and government. 
Both are absolutely committed to 
preventing a financial collapse or 
deflation. As long as they’re willing 
to print dollars to support any failing 
creditors, the cycle will go on.”

Interestingly, that’s exactly 
what’s still going on as this struggle 
continues. It’s the old battle between 
deflation and inflation, and it’s again 
causing changes and volatility in the 
markets.

YOUR QUESTIONS...               
ANSWERED

As you know, some time ago we 
had to face the fact that we could no 
longer answer individual e-mails. 
We appreciate your letters very 
much, they give us insight to your 
concerns and we read every one, but 
it simply took too much of our work 
time. Please know that we do try to 
answer as many as we can in our 
issues and weekly updates.

Currently, we’ve received more 
questions and comments than 
usual. That being the case, we’ll try 
to answer the ones most frequently 
asked. So here’s what’s on your 
minds…

Q. Many of you have asked, 
what to buy now? This applies 
to newcomers who are buying for 
the first time, those who waited 
to buy metals, those who previ-
ously sold metals and are waiting 
to get back in, and those who 
have good profits and wonder if 
they should get out.

A. We’ll start with the metals. 
As you know, they’ve had a super 
strong rise over the past few years. 
This major trend remains in force 
and as long as it continues, we ex-
pect the metals related markets will 
head higher.

But like any market, there are 
always ups and downs along the 
way. That’s normal and it’s to be 
expected following a steep rise. 
Sometimes, however, markets are 
so strong they simply don’t correct 

as much as you’d expect, like we’ve 
seen in the metals.

That’s why we recommend aver-
aging in over the next few months 
for new buyers and those who 
previously sold. Since a downward 
correction is likely still upcoming in 
gold, if the metals move lower your 
average price will be better than if 
you bought everything at once.

Overall, the metals related sector 
has been the strongest and it has 
the best long-term potential. For 
newcomers, we’d therefore focus 
on this area. But again, average in. 
Currently, that would also be the 
case for stocks since they too are 
likely headed lower in the months 
ahead.

If you have good profits built up 
and want to lighten up on some of 
your metals holdings, it’s a personal 
choice to sell. We recommend rid-
ing the major trend for as long as it 
lasts and this strategy has worked 
well over the years as profits have 
steadily grown.

Should the major trend change, 
however, we’d then advise selling. 
But with the fundamentals so very 
bullish for gold, we’re not expect-
ing this to happen, at least not for 
a long time.

Q. What if a recession is com-
ing, won’t gold go down?

A. As you’ll see in this month’s 
issue, recession/deflationary pres-
sures have been building. That’s 
why bonds have been rising (see 
Chart 1). But gold has been mov-
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ing up too, and so has the 
Swiss franc. These three 
markets are the safe ha-
vens and they benefit when 
uncertainty is in the air, 
like it is now.

If a global recession 
were to kick in, bonds 
would continue to rise 
but it would likely push 
gold lower. The Fed is of 
course fighting this tooth 
and nail. So it’s still to be 
seen how events unfold as 
the year moves on, but the 
markets themselves will clearly tell 
the story.

Q. The markets are falling. Why 
don’t we hear from you? Why only 
one update a week? Why did X 
stock fall?

A. Some of you would like com-
mentary when the markets become 
more volatile, especially on the 
downside. As a rule of thumb, de-
spite volatile movements, if a major 
trend has not changed or we feel our 
recommendations are still okay, we 
won’t send out an alert. We will send 
a special alert if something major 
changes or our recommendations 
change. In other words, no news is 
good news.

As for individual stocks, some-
times they will outperform or un-
derperform. But if a stock is still 
on our recommended list, it means 
we like it.

Q. Along these lines, we receive 
many letters asking us what we 
think of this theory, or what some-
one said, or comments made.

A. We love reading what others 
think and we read a lot. But we can’t 
comment on everything. Basically, 
if we think something is important 
and should be brought to your at-
tention, we always will.

Q. How do you allocate your 
recommendations within each 

sector? Equally, or do you go 
overweight or underweight?

A. Ideally, the recommendations 
would be weighed equally within 
each sector and if that’s how your 
holdings stand, it’s fine. But as time 
passes, some stocks will become 
the obvious top performers within 
each sector.

Each month on page 12 we 
list our recommended stocks in 
order of strength. For new buy-
ers, or those who want to add to 
their positions, it’s best to buy the 
stronger ones. If not, we’ll let you 
know to hold off on new buying for 
the time being and why.

Also, if you find that your overall 
portfolio has become too unbal-
anced and you’re feeling uncomfort-
able because you have more in one 
recommended sector than another, 
then by all means go ahead and 
readjust your portfolio by buying or 
selling as needed. But again, this is 
a personal choice. If you are okay 
being somewhat overweight in a 
sector, that’s fine too.

Q. What about the metals? 
How much should we keep in 
physical metals versus metals 
stocks? How much in gold or 
silver?

A. In this case, one third in 
each would be a good balance. 
That is, two-thirds in gold and sil-

ver, and one-third in the 
shares. But this may vary 
at times, which is cur-
rently the case, as you’ll 
see in this month’s Met-
als section. We like buy-
ing and keeping physical 
gold and  silver. That way 
you’re protected, but we 
also realize the ETFs are 
very convenient. That’s 
okay too but keep at least 
some  of your holdings in 
the physical metals.  

Q. Where should I keep 
my physical gold?

A. At home in a safe place if you 
can. If that’s not practical, then in a 
safety deposit box at a solid bank.

Q. Do you keep stops on your po-
sitions and if so, at what levels?

A. Stops are usually a good idea, 
but not too tight. If they are, then 
there’s always the risk of getting sold 
out of a stock on a temporary dip be-
fore it heads higher, thereby getting 
left behind, especially when a major 
trend is up. For long-term holders, 
stops are not really necessary since 
we’d normally advise selling on signs 
of a major change. If you  want to, 
go with a 25% trailing stop for all 
investments except gold and silver. If 
you want to take some profits, then 
use the 15-week moving averages 
as your stop.

Q. I live in Germany, Australia, 
etc, will your recommendations 
work for me since my currency 
is stronger?

A. Yes, we try to accomodate 
all investors. Gold, for instance, is 
strong in all currencies. So is silver 
and that’s one reason why we rec-
ommend keeping a larger portion 
of your portfolio in this sector. It 
doesn’t matter  what country you 
live in, these investments have 
done, and will likely continue to do 
very well.
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U.S. & wORLD STOCK MARKETS  
Good buy or Good bye

CHART 3

 - - - 65 WEEK MOVING AVERAGE IS KEY TREND.  MAJOR TRENDS ARE UP ABOVE THESE LEVELS.
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Stock markets around the world 
are starting to crack. They’re all 
being pressured by weak economic 
signs, from the U.S. to Europe. This 
is adding to growing concerns that 
the global economy is going to slow 
down further.
ECONOMY HITS STOCKS

The situation in Greece was 
initially a big damper on stocks, 
especially combined with ongoing 
financial concerns in Portugal and 
Italy, plus the biggest election de-
feat for Spain’s ruling party in 30 
years.

As June got underway, the mar-
ket was hit hard when U.S. bonds 
rose sharply. As you know, the 
bond market tends to be a reliable 
leader for the economy, and so are 
stocks. 

But when bonds surged on 
June 1, following a string of signs 
reflecting a struggling economy, it 
spooked the stock market.  Stocks 
took this as a confirmation that 
the economy is indeed in trouble 
and the market quickly followed 
bond’s lead.

Not helping matters, QE2 is due 
to end at the end of this month. And 
we know this liquidity has clearly 
pushed stocks higher. 

So the stock market was likely 
looking ahead, as it usually does, 

and the thought of no more stimu-
lus, together with what it sees hap-
pening around the world, was too 
much to accept, tipping it to the 
downside.
WEAKER EMERGING MARKETS: 
Leading?

Interestingly, as we’ve noted 
before, the emerging markets, as 

a group, haven’t been as strong as 
U.S. stocks this year (see Chart 3). 
You’ll remember they were the su-
per stars, but this year they’ve been 
lagging, which is why we sold BRIC 
in February.

Strength then switched to the 
U.S. market and some of the other 
developed countries, like Germany. 
But the evidence of a slowdown has 
recently been fairly consistent and 
it’s now looking like the emerging 
markets were probably leading the 
rest of the markets.
MARKET BULLISH...               
BUT CAUTION

For now, the major trends re-
main up for the U.S. and many of 
the other stock markets but the 
market internals are weakening. 
In other words, so far this is still 
a downward correction.  Neverthe-
less, there are some important signs 
we’re watching closely...

The Dow Jones Transporta-
tions, for instance, is clearly re-
sisting at its 2007-08 high, which 
is a very strong resistance level 
(see Chart 2B). Most of the major 
stock indices have also declined 
below their medium-term moving 
averages.

Plus, June is historically a bad 
month for stocks and we’re certainly 
seeing this pattern repeat. This too 

Resisting 
at highs
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CHART 4
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adds credence to the argument that 
the stock market will not be able to 
make it on its own without a QE fix 
of some type.

BAD TIMES ON HORIZON?
Many respected analysts are 

warning that another financial cri-
sis could be on the horizon similar 
to the one in 2008.  They claim that 
since the 2008 meltdown was not 
allowed to end naturally, the con-
clusion is still coming. 

This is a real possibility since 
the fundamental, underlying fac-
tors that triggered the crisis to 
begin with still persist.  Another 
possibility is just a renewed re-
cession.

In either case, Chart 4 indirectly 
illustrates these scenarios, and/or 
that a change is coming, and here 
you’ll see what we mean…
STOCKS & RATES:               
Move together

First, note that the S&P500 and 
the 10 year yield move closely to-
gether. That is, contrary to popular 
belief, when interest rates decline, 
stocks do too, and when rates rise, 
the stock market also moves higher 
(see arrows).

Most interesting is what hap-
pened following the tech bubble 
in the early 2000s and during the 
2007-08 financial crisis. In both 
instances, stocks fell sharply and 
so did interest rates.

What concerns us is that inter-
est rates are now signaling a major 
trend reversal to the downside, as 
you’ll see in this month’s 
Interest Rate section. If 
that proves to be true, 
it’ll be a very bearish sign 
for stocks.
TELLING A STORY

In other words, this 
interest rate change 
could well be providing 
an early warning that 
some sort of crisis, or 
another recession, lies 
ahead. If so, then stocks 
could be headed for a 
steep fall.

We know that doesn’t 

make sense, especially considering 
next year is an election year. If any-
thing, the Administration and the 
Fed are going to want to keep the 
economy moving along and showing 
improvement as we enter 2012.

But what if they can’t due to 
an accident or unexpected event? 
Maybe it’ll be the banks again, 
a slowdown in China, which has 
been the global economic engine, or 
something else. At this point, this is 
just speculation but it’s happened 
before and it could happen again, 

regardless of what the government 
wants.

We’ll soon see. But so far, that’s 
what the markets are starting to tell 
us. This could change, of course, 
but if an accident does happen, 
we’re nearly certain the U.S. of-
ficials will quickly embark on QE3 
or another liquidity program, mak-
ing every attempt to turn things 
around. Once that happens, then 
stocks will likely move up again. 
That is, the ups and downs we’ve 
seen over the past decade would 
continue.

TIME TO TAKE SOME PROFITS
Meanwhile, we have to remember 

that U.S. stocks haven’t been very 
attractive to foreign investors (see 
Chart 5). Even though stocks have 
risen in dollar terms, they’ve been 
declining in euro terms since 2002, 
thanks to the weak U.S. dollar.

On the other hand, with a good 
part of the world facing financial 
difficulties, there aren’t many safe 
havens left. Investors don’t know 
where to turn, which is one good 
reason why gold keeps rising. When 
push comes to shove, however, the 
U.S. is also seen as a safe haven 
and that alone could keep a buffer 
under the stock market.

If the world moves into reces-
sion, it’ll be another story. All stock 
markets will suffer, some more 
than others. Investors  could then 
shift from stocks to bonds, which 
are considered a better haven, and 
this appears to be what may be 

upcoming.
All things consid-

ered, we feel this is 
a time to play it safe 
and lighten up on your 
stock holdings. 

Since the major stock 
trends are still up, we 
recommend keeping a 
smaller 15% position 
in the strongest stocks 
(down from 25%), but sell 
the weaker ones. 

Our stock recommen-
dation on page 12 pro-
vides the details.
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U.S. INTEREST RATES AND BONDS
Bonds turning bullish

CHART 6
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The big day is coming up. On 
June 30 the Fed will stop QE2 and 
everyone is waiting to see what hap-
pens next.

Can the economy continue grow-
ing without the Fed’s stimulus? 
If not, when will QE3 kick in?... 
Probably soon because the Fed is 
already hinting that more stimulus 
is needed.
FALLING INTEREST RATES

Meanwhile, interest rates moved 
lower this month and bonds turned 
bullish (see Chart 6). Even though 
foreign investors have cut back on 
their bond buying, the Fed is deter-
mined to keep rates low… and it’s 
working, at least for now. There are 
several reasons for this…

Low interest rates keep the costs 
down of financing the ever growing 

debt load. Remember, the higher the 
interest rate, the bigger the debt. 
Costs to service the debt (interest 
payments that have to be paid on 
the existing debt) are already at sky 
high levels and the Fed obviously 
wants to keep this expense down.

Always more important to the 
Fed, however, is the near-term 
view. As we previously mentioned, 
the economy is slowing, but there’s 
much more to consider, and you can 
bet the Fed is pondering all this…
WEAK RECOVERY & HOUSING

First, it’s no secret that this re-
covery has been weak. Unemploy-
ment has remained high, while 
growth has been lackluster and 
spotty. That wasn’t the case follow-
ing past recessions, so what’s wrong 
with this one?

One big factor is the whole hous-
ing picture. Both the sluggish econo-
my and housing are two key reasons 
why interest rates will stay low...

Home prices are still falling and 
this sector is going through a double 
dip. That’s primarily because of  
so many foreclosures. At nearly 
900,000, this is about double the 
number of foreclosures prior to the 
financial crisis a couple of years 
ago.

Plus, millions of homes are in the 
pipeline. They’re either in the fore-
closure process or due to be fore-
closed on in the upcoming years. 
This alone will keep downward 
pressure on home prices, which are 
already at eight year lows.

Low interest rates are usually 
good for the housing market, but it’s 
not happening this time around (see 
Chart 7). That’s because we’re still 
seeing the effects of the speculative 
housing bubble that burst in 2007-
08. That is, the hangover continues 
and it’s going to be a while before it 
gets better.
MORE STIMULUS TO COME?

So what happens after June 30? 
That’s the big question, and the 
outcome is still to be seen. Coming 

full circle, we can provide two likely 
scenarios for the time being.

1- Stimulus stops, and the Fed 
takes a wait and see attitude. But 
the economy stumbles and, like 
housing, it begins to double dip. 
More than half of those responding 
to a recent poll feel the economy is 
already in poor shape.

This was reinforced by the Chi-
cago Fed head who recently noted 
that overall developments aren’t yet 
sufficient for the Fed to pull back on 
its monetary stimulus. If this is true, 
there’s no question the Fed will step 
on the gas and stimulate more. This 
scenario seems the most likely.

2- The economy is able to grow 
on its own. Stimulus that has al-
ready happened is enough to keep 
the momentum going and the Fed 
leaves things alone.
INFLATION-DEFLATION     
STRUGGLE

For now, a struggle is taking 
place. In this case, it’s a struggle be-
tween deflation (a slowing economy 
and declining home prices) and infla-
tion (monetary stimulus, and rising 
commodity and metals prices).

The Fed has been fighting the 
deflationary pressures with all its 
might, especially since the financial 
crisis of 2008. But can the Fed really 
leave things alone while these defla-
tionary pressures hang overhead? 06        07         08          09         10       11
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CURRENCIES
U.S. dollar: Looking for a bottom

We’ll soon see.
In the meantime, we’ll be keeping 

a close eye on the gold price and 
the 30 year yield.  As you’ll see in 
this month’s Metals section, these 
two markets tend to be leaders and 
they’ll help identify what’s likely in 
store.
BOND PRICES UP

Currently, it would 
be a big mistake to ar-
gue with the market. 
Despite all the reasons 
why bonds should be 
declining, they’re not.  
Interest rates are de-
clining and they have 
room to fall further be-
fore they’re oversold 
(see Chart 8).  That is,  
bond prices are headed 
higher.  

The story is similar 
in other countries as 

rates are also under downward 
pressure (see Chart 9).

That being the case, we have to go 
with what the markets are telling us.   
As we said in our weekly update, we 
recommend selling your small posi-
tion in TBT and RRPIX and keep the 
proceeds in U.S. dollars for the time 
being.  Unfortunately, we’ll have to 

take a loss on these po-
sitions, but it’s better to 
cut them  rather than to 
keep swimming against 
the tide.

Even though there 
are better opportunities 
in other markets, if you 
want to take advantage 
of this emerging bull 
market in bonds then 
buy the 20+ Treasury 
bond fund (TLT), which 
rises along with bond 
prices.

CHART  8
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Like U.S. bonds, the U.S. dollar 
is also still considered a safe ha-
ven by many investors. That may 
seem strange to some of you, but 
it’s true.

When investors are uncertain, 
they turn to safe havens and there 
was a lot to be concerned about 
this month…
THE BEST OF THE WORST

Also important were develop-
ments in the Eurozone. Would the 
stronger nations like Germany and 
France help Greece or not? As this 
went back and forth, so did the cur-
rencies, fueling volatility.

The slowing global economy of 
course was another big concern. Ja-
pan is in recession, and so is Portu-
gal and Denmark. Other countries 
are slowing.  In the U.S., manu-
facturing, housing starts, durable 
goods and the leading economic 
index were all down, which pushed 
stocks down and bonds up.

In the end it was a toss-up be-
tween the euro and the U.S. dollar 
as bad news battered both of them. 
As our dear friend Chuck Butler de-
scribed it, the competition between 
these two currencies became a con-
test of the best of the worst.

The Eurozone’s woes obviously 
weigh on the euro, while the dollar 
suffers due to the worsening U.S. 
debt and deficit situation. And in-
deed, a tug of war is going on.

In Europe, Angela Merkel is 
desperately trying to keep the euro 
together and the easing of tensions 
over Greece certainly helped (see 
Chart 10). Even Obama said the 
U.S. is ready to assist. But Portugal, 
Italy, Ireland and Spain are all wait-
ing in the wings and they’re going 
to need help too.

All eyes were on Spain this 
month, for instance, as protestors 
took to the streets, revolting against 
high unemployment and austerity 
measures, voting out elected offi-

cials that embraced these changes. 
This was not lost on other countries. 
The message was clear… cut spend-
ing and you won’t be reelected.
TO CUT SPENDING IS HARD

Since the U.S. is in a similar situ-
ation, we’re sure they’re wrestling 
with these same issues. They need 
to cut spending. Everyone agrees on 
this, but where to cut to not upset 
the voters?

Meanwhile, in their most dra-
matic statements so far, both 
Obama and Treasury Secretary 
Geithner warned that if investors 
around the world thought the U.S. 
might renege on their IOUs, it could 
unravel the entire financial system, 
which would inflict catastrophic 
damage to the economy.

Bernanke also chimed in, warn-
ing of the potential danger if the 
debt ceiling is not raised. In other 
words, more money has to be bor-
rowed as spending keeps balloon-

2008
%



7Copyright Aden Research June 9, 2011

CHART 10

 - - - 65 WEEK MOVING AVERAGE IS KEY TREND.  MAJOR TRENDS ARE UP ABOVE THESE LEVELS.
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ing. According to the Congressional 
Budget Office this will result in 
annual deficits of about $1 trillion 
for the next 10 years, as spending 
soars 57% each year.

So it’s no wonder that Moody’s 
is expected to put the U.S.’s AAA 
credit rating under review for a 
possible downgrade, like they’ve 
done in Greece and many other 
countries, unless there is progress 
on the debt limit by mid-July.

For a long time, the U.S. thought 
it was immune. These things only 
happened in other countries, not 
to the world’s most powerful na-

tion. But times have changed and 
increasingly, everyone is in the 
same boat.
BATTERED DOLLAR: Bottoming

The world has not only noticed 
the sad state of U.S. finances, as 
the world’s biggest debtor nation, 
but they’ve been taking action to 
protect themselves against the fall-
ing U.S. dollar, which is simply a 
reflection of what’s happening on 
the fiscal front.

China, the U.S.’s biggest foreign 
lender, has so much money they 
don’t know what to do with it. So 
they’ve been spreading it around 
and they’re buying more Eurozone 
debt, which has also helped prop 
up the euro.

The bottom line is that much will 
depend on the global economy. If it 
continues to slow the U.S. will be 
seen as a better option compared to 
other currencies, despite its ongoing 
problems.

That’s what happened in 2008 
when the financial crisis hit. The 
U.S. dollar was viewed as a safe ha-
ven and it surged (see Chart 11A). 
This could happen again. 

Note that the dollar’s leading indi-
cator (B) is now extremely oversold. 
That was also the case in 2008 and 
2009, and both times it preceded a 
significant rise in the dollar.

At this point, changes are begin-
ning to take place and it’s not yet 
clear how they’ll unfold, so anything 
is possible in the near-term. But 
the dollar index is approaching its 
record low and last support near 

71.50.  This level will likely hold 
and the dollar is poised to rise for 
whatever reason. Our guess is that 
it likely will in the months ahead.
SWISS FRANC: The strongest

One currency that has really 
benefited from its safe haven status 
is the Swiss franc (see Chart 12). 
Since it’s not part of the Eurozone, 
it has soared as Europe struggles 
with its debt woes.

But interestingly, despite its 
strength, it has not outperformed 
gold. Gold has been the ultimate 
winner. It is truly the strongest cur-
rency and this is clearly illustrated 
on the chart.

Plus, the Swiss franc is now 
overbought, indicating it’s due for 
a rest. That is, it’s risen way too far, 
too fast. The Swiss government has 
said so many times. They don’t want 
such a strong franc and Switzerland 
is currently extremely expensive.

As for the “commodity curren-
cies,” they too will move with the 

A

B

2008



8 Copyright Aden ResearchJune 9, 2011

METALS, NATURAL RESOURCES & ENERGY
Gold near record highs

CHART 13
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global economy. If it slows as the 
indicators are suggesting, these 
currencies will head lower too.

For now, we’ll likely continue 
to see volatility until the situation 

becomes clearer. In the meantime, 
the major trends are still down for 
the dollar and up the major curren-
cies. For long-term investors, keep 
your currency positions, which is 

what we’re officially recommending. 
If you want to take some profits, it’s 
also okay.  By selling some stocks, 
we’re keeping some funds in U.S. 
dollars too.

Gold is standing alone.  It’s the 
most desired market when fear 
takes over uncertainty...and that’s 
what we saw this month.  Gold is 
once again flirting with its May 2 
record high.  It has barely declined 
since then and gold has stayed 
firmly above its 15-week moving 
average (see Chart 13).

Silver fell to $33 and it’s hold-
ing, which isn’t bad considering it 
amazed many only eight months 
ago when it broke clearly above $20.  
The difference is, gold is holding 
near the highs while silver consoli-
dates its surging volatile rise.
GOLD & INTEREST RATES

Gold rose when interest rates 
were hit this month. This scenario 
is not unusual because lower rates 
give gold less competition,  provid-
ing a bullish boost.  So if the Fed 
keeps interest rates low for an 
extended period to stimulate 
the economy, gold and the 
precious metals will benefit.  
As you can see on Chart 14, 
the 30 year yield and gold have 
been moving in opposite direc-
tions since 2000.

Looking at history, however, 
you can see that gold and 
interest rates moved together 
from 1967 until 2000. Those 
33 years were mainly a U.S. 
phenomenon and also due to 
inflation pressures, but that 
changed in 2000.  Now, while 
gold is rising with uncertainty, 
it’s also rising for many other 
reasons.

Gold has become a more 
global market. Record mon-
etary stimulus, monster debts, 
the crisis in Europe, a slowing 
world economy, inflationary 
problems, soaring demand, a 

GOLD IS THE STRONGEST 
CURRENCY...

At some point, when inflation 
does take center stage, you’ll see  
gold and interest rates move to-
gether again.  Meanwhile, gold 
continues to outperform the curren-
cies.  It reached another record high 
against the euro this month during 
the growing Greek debt crisis.  

Chart 15A shows gold’s consis-
tent rise since 2005. This month’s 
record high coincided with its lead-
ing indicator bouncing up from an 
oversold area.  This is saying, gold 
has room to rise further in euro 
terms during this intermediate 
rise.
...AND IT’S BETTER THAN 
STOCKS

The story is similar comparing 
gold to the stock market.  Gold 
has been stronger than the 
Dow Industrials since 2002, 
when the mega trend changed 
to favor gold over stocks for 
the first time in 20 years.  This 
was a milestone at the time, 
and gold has consistently 
outpaced the Dow since then 
(see Chart 16A). The leading 
indicator tells us that gold 
has lots of room to rise more 
than stocks in the months 
and years ahead, as it’s rising 
from the gold too low area. This 
strongly suggests that stocks 
are likely headed lower and 
gold will continue to be the 
better investment.
Explosive demand

We’ve been talking about 
demand for years and as each 
year passes demand gets big-
ger, stronger and it continues 
to grow.  China has been a big 

weak dollar, and continued war and 
tensions in the Middle East are all 
fueling gold’s rise. Inflation is just 
one of several factors. As our dear 
friend Harry Schultz points out this 
month, all of this could eventually 
drive gold up to $3000, $5000 or 
even higher, and we agree.

AT 
$1480 AT 

$38.50
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CHART 15

ANOTHER RECORD HIGH

  05        06       07        08        09        10    11

LEADING INDICATOR (MEDIUM-TERM)
Bouncing up from lows

TEMPORARILY   
OVERBOUGHT      

TEMPORARILY           OVERSOLD

GOLD IN EUROS
SINCE 2005

A

B

65 Week Moving Average 
is key trend at 1055 euros

CHART 16
GOLD STRONGER THAN STOCKS 

FOR OVER 10 YEARS

A
GOLD / DOW INDUSTRIALS 
RATIO

01    02    03    04    05     06    07    08     09   10    11

B

GOLD TOO HIGH VS STOCKS

80 Month Moving Average 
is mega trend favoring 

gold over stocks

GOLD TOO   LOW    VS          STOCKS

2008

LEADING INDICATOR (LONG-TERM)
Rising from lows... favors gold

CHART 18

- - -65 Week 
Moving Average 

is key trend at $1230

B

05           06           07            08            09           10        11

LEADING INDICATOR (MEDIUM-TERM):   Topping?

A GOLD PRICE

SITTING IN TARGET RANGE

- - - 65 Week Moving 
average is key uptrend 

at $1320

2006
C

C

2008
C A

A

D

B
D

D

C
C C

D

D

D

A

A

B B

B

demand has soared from its 
people and the government.

According to the World 
Gold Council (WGC), gold 
demand is up 11% in the first 
quarter of this year, in large 
part due to China. Chart 17 
provides a good example of 
this. 

Note that China’s physical 
gold demand was only 9% in 
2007 while India’s accounted 
for 61% of the world’s total. 
This year China passed up 
India for the first time ever, 
as its  demand for gold  doubled, 
outpacing India’s  in Q1.  China now 
accounts for 25% of gold investment 
demand versus 23% from India.  Its 
jewelry demand also well outpaced 
India’s, rising 21% compared to 
India’s 12%.

If 2011 proves to see robust buy-
ing for the rest of the year, as the 
WGC projects, we’ll probably see 
China pass up India for the whole 
year.  Uncertainty, as we mentioned, 
is the main reason why gold buying 
will remain strong this year.  

This was clearly seen this month 
as gold coin sales are on track for 
the best month of the year, even with 
softening commodities.  
This reinforces that 
gold’s biggest bull mar-
ket in decades is super 
strong and the upside 
is still wide open.  Coins 
and bars are the most 
popular ways to buy 
gold and it’s been the 
main growth area, up 
52% this year.

Central bank buying 
jumped up too in Q1, 
exceeding the combined 
total of net purchases 
during the first three 
quarters in 2010.

This bubbling en-
thusiasm is starting to 
spill into the U.S. with 
Utah on the cutting 
edge.  Utah was the 
first state to legalize 
gold and silver coins as 
currency this month,  
and it will exempt capi-
tal gains tax on coin 
sales.  Utah wants to 
see the dollar regain its 

influence and it’s been committed 
to buying gold for several years 
now.  

China has also been encourag-
ing its citizens to buy gold.  With  
its middle class now larger than 
the total population of the U.S., 

former glory.  This also serves as a 
protest against the Fed’s monetary 
policy.  Plus, other states are look-
ing to do something similar, like 
Minnesota, North Carolina and 
Idaho, among others.

Gold is a more solid store of 
value than silver, which is why cen-
tral banks mainly buy gold, and in 
turn it’s why it’s more stable than 
silver.  

New investors, however, have 
been jumping into silver.  They feel 
it’s cheaper and they believe the fun-
damentals for owning gold also apply 
to silver.  This is true in part, but 
silver is much more volatile and it 

From None to No. 1
Gold Investment demand
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CHART  19
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has industry influencing its price.
The U.S. Mint, for example, sold 

3.65 million ounces of American 
Eagle silver coins last month, up 
30% from a year ago.  These sales 
marked the best Jan - May period 
since at least 1986.

The resource sector also has even 
more demand upcoming  due to the 
rebuilding of Japan.  This too will 
influence the silver price.  Japan’s 
needs alone signal a huge jump in 
steel demand.  This is in addition to 
the ongoing demand from emerging 
countries, as well as the need to fix 
old infrastructure in the U.S. and 
other developed countries, which 
should keep upward pressure on 
these markets.

It’s still to be seen how all the 
dynamics in the world will play 
out, but the slogans,  “go with the 
flow” and “the trend is your friend” 
couldn’t be more important than 
they are today.
Gold Timing:  A rest would be 
normal now

Some are taking profits and 
selling gold to wait for the nor-
mally weak Summer months to 
buy again.  This sounds great 
and we’d like to do the same, 
but the gold price is not oblig-
ing.  It remains stubbornly and 
abnormally strong.  Does it see 

something more serious coming 
soon, which would cause another 
leg up in this incredible bull mar-
ket?  Or is it simply that extensive 
buying is taking place during dips 
as some believe?

If another crisis doesn’t flare up, 
we’ll likely see some weakness up-
coming.  Our indicators are our best 
defense and we’ll go with them.

Chart 18 shows that not much 
has changed since last month.  Our 
indicator (B) looks like it’s topping 
in a long drawn out rise we call a C 
rise.  The gold price will remain very 
strong above $1480, and especially 
above $1510, but once it declines 
and stays below $1480,  a down-
ward correction could take gold 
down to possibly test its major sup-
port, the 65-week moving average, 
currently at $1320.  If this were to 
happen, it would be an 18% decline 
from the record high.  

This would fall into the moderate-
ly normal decline category, which we 
call D.  In the past, D declines have 
tended to fall to this moving average, 
except during the financial crisis in 
2008, when gold fell even further.  In 
a worst case, a D decline could slip 
below this moving average but even 
if it does, as long as gold stays above 
last Summer’s lows near the $1160-
$1200 level, the major bull market 
will remain in place.  And it would 
be a screaming buy area.

On the upside, gold has resistance 
at the $1550 to $1600 level this 
month.  If this upside is surpassed, 
gold will show incredible strength. We 
suggest riding through any weakness 
and be looking to buy new gold posi-
tions  over the upcoming months.
Silver: Consolidating near the 
high area

Silver, unlike gold, is correcting 
this year’s excess rise.  It rose 4½ 
times more than gold and it remains 

strong within its decline.
  Silver flip-flops between being 

a precious metal and an industrial 
metal.  It had the advantage of  both 
rising up to its high in late April, but 
weakness in the resource sector is 
now pulling on silver.  

Silver is a smaller market than 
gold.  It’s about a fourth the size, 
which is why it’s so volatile, espe-
cially when it’s bought as gold’s little 
sister due to its low price attraction.  
Nevertheless, it has the likely ad-
vantage of continuing to outperform 
gold in the years ahead.

For now, silver still has to work 
on erasing its excess.  Even though 
it has bounced up since May, it’s 
backing and filling, and it’s vulner-
able below $38.50.  

Chart 19A shows that silver re-
sisted at the top side of its nine year 
upchannel, while its leading indica-
tor (B) is coming down from an over-
bought area.  This area coincides 
with intermediate highs in silver, 
and it has room to decline further 
before it’s oversold.  This means 
silver remains under pressure.  If it  
closes below the May low near $33, 
it could decline, in a worst case, to 
its rising 65-week moving average, 
currently at $26.   
GOLD & SILVER SHARES:  
Holding up; not as good as gold

Gold and silver shares have 

B LEADING INDICATOR (MEDIUM-TERM)
Pressure is down

GOLD PERFORMANCE

Barron’s Gold Mining Index (1445.67)
Handy & Harman Gold Price

SOURCE:  Market Data Group
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CHART 22
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been bouncing up with gold and 
silver since mid-May, but the fact 
they didn’t rise like the metals did 
throughout April shows a change.  
Gold is now much stronger than 
gold shares as the ratio shows on 
Chart 20B.

The XAU gold share index is still 
near its 65-week moving average 
(see A), which shows strength, but 
the ratio now clearly favors gold over 
gold shares as it fell below its two 
year uptrend.  

This doesn’t mean gold shares 
are not a good investment, they are.  
It’s just saying that physical gold is 
gaining popularity as the ultimate 

safe haven.  We recommend hold-
ing selected gold and silver shares, 
but keep a larger percentage in gold 
rather than silver or the shares for 
the time being.

Interestingly, Chart 21 shows 
gold shares and gold have gained 
at the same level.  That is, based at 
zero in July, 2010, gold shares have 
come down to meet up with gold’s 
rise... so they are now even.
Resource & Energy:  Feeling the 
slowdown

The commodity world is feeling 
the economic slowdown, and many 
have been leading the way down. 

Copper wasn’t the only 
one to peak last Febru-
ary, many other com-
modities did too, as you 
can see on Chart 22.  
There began a discon-
nect between the base 
metals....and gold, silver 
and crude.

They were warning of 
change.  Copper, in par-
ticular, because it’s the 
economic barometer and 
the two largest consum-
ers are either slowing 
down (U.S.), or reining 
in  inflation (China) by 
raising interest rates 
and curbing lending.  
Plus, with China’s cop-
per imports down by 
48% in April, you can 
see why the sensitive 
copper price has been 
declining.

Looking at copper’s 
big picture since 1979 
on Chart 23A, note that 
we’ll likely see copper 
come down further from 
the record highs posted 

in February.  Copper is  resisting at 
the top of the mega upchannel, like 
it did in 2006-08, while its leading 
indicator is starting to come down 
from a major high area.  This means 
if copper closes and stays below its 
major uptrend at $3.75, it could de-
cline to possibly its mid-uptrend line 
near the $2.80 level.

Crude oil may be following.  If 
it now stays below $104 and closes 
below $95, it could decline to pos-
sibly test its major uptrend near  
$87.  If oil stays under pressure, it 
will continue to pull down the Ca-
nadian dollar (see Chart 24).  This 
would not be unusual since oil is 
Canada’s major export.

Overall, don’t be surprised to 
see more softness upcoming.  But 
keep in mind, this will likely be 
temporary because the major com-
modity trends are solidly up.  So far, 
weakness is being met by vigorous 
buying, which is positive.   

CHART    23
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OVERALL   PORTFOLIO RECOMMENDATION 
     The markets turned down with the slowing economy while the gold price, Swiss franc and bonds jumped up...  and they’re 
holding near the highs.  Uncertainty has kept upward pressure on these markets, while the slowing economy gave bonds 
an extra boost.  The stock market fell with interest rates, which also put pressure on resource shares, and gold and silver 
shares.  We’re now lowering some of our stock positions and selling our small interest rate position; see the breakdown to 
the right.  Keep the proceeds from the sale in U.S. dollars, or your home currency, for now.  The downside looks limited on 
the dollar.  
      It’s important to keep in mind, the major trends are solidly up in the metals, and 
the energy and resource sectors.  The global and U.S. stock markets are also up, 
but most markets have been taking a breather since May, which could continue 
for a few more months.

PRECIOUS  METALS, ENERGY, RESOURCE  RECOMMENDATION
     Apr 29 and May 2 are proving to be important dates for the high area in gold, silver, 
oil, as well as some currencies and the S&P 500.  May was a down month for the 
precious metals sector with gold and silver shares leading the way.  The gold price 
now stands alone in strength as it stubbornly holds near its record highs.
     The question is... will gold follow the others down in a normal downward correction 
during the seasonally weak Summer months?  The key will be if gold breaks below 
$1480 and stays there.  If so, the correction will be underway and gold could then test 
its major support near $1320. If gold breaks up clearly into record high ground, we 
believe something serious (within all the uncertainties we have) will surface causing 
such a move.  As we write, gold shares are bouncing up from the lows while silver 
continues to consolidate its super rise. 
     We recommend keeping your 40% metals position, but keep a heavier weight 
in physical gold, followed by silver, rather than gold and silver shares for the time 
being.  Silver is firm above $33, and especially above $36.  A close above $38.50 
would show solid strength within the consolidation.  Keep in mind, weakness for the 
Summer would be normal... strength would be exceptional.  Meanwhile, don’t lose 
sight of the major trend... it’s strongly up, and buy new positions during weakness.

U.S. AND GLOBAL STOCK  MARKET  RECOMMENDATION
     Stock markets worldwide are being pressured but the major trends remain 
up.  So far, the weakness in stocks is still a downward correction within the bull 
market.  But risks have increased, so we’re taking some precautions and light-
ening up on our stock holdings.  We recommend lowering your U.S. and global 
stock position to 15% (down from 25%).  Sell Proshrs Dynamic Soft (PSJ) and 
SPDR Consumer Dis (XLY).  Also lower your resource and energy stock position 
to 15% (down from 20%).  Sell Peabody Energy (BTU).  Keep your other stocks 
but don’t buy new ones, for now.

CURRENCIES  RECOMMENDATION
     The U.S. dollar is still considered a safe haven by many investors.  If the global 
economy continues to slow, the U.S. will probably be seen as a better option compared 
to other currencies, like it was in 2008.  The dollar is now extremely oversold and it’ll 
likely rise in the months ahead.  By selling some stocks, we’ll have a big cash posi-
tion.  Since the currencies remain bullish, keep your 10% position in the Swiss franc 
and Canadian dollar, or other currencies you have, and keep 20% in U.S. dollars, or 
your base currency for the time being.  Don’t buy new currency positions now.

INTEREST  RATE  &  BOND  RECOMMENDATION
    Interest rates moved lower this month and bonds turned bullish.  The Fed is 
determined to keep interest rates low and they’re poised to fall further.  That is, 
bond prices are headed higher.  That being the case, we recommend selling your 
small 5% position in Proshrs Ultra Short 20+ (TBT) and Profunds Rising Rates 
(RRPIX) and keep the proceeds in U.S. dollars for the time being.

Note:   All of the shares, funds and ETFs  
are listed in the box above in order of 

strength per each section. Keep the ones 
you have on the list and buy new 
positions in the strongest ones. 

OUR OPEN POSITIONS 
GOLD & SILVER ETFs  AND SHARES

SPDR Gold Shares GLD-NYSE 
iShares Comex Gold IAU-AMEX 
Central Gold Trust GTU-NYSE
Central Fd of Can CEF-AMEX
iShares Silver Trust SLV-AMEX 
Gammon Gold  GRS-NYSE 
New Gold NGD-AMEX
Silver Wheaton  SLW-NYSE

RESOURCE & ENERGY SHARES
BHP Billiton BHP-NYSE
iShares Tr Glbl En IXC-NYSEArca
Caterpillar Inc.  CAT-NYSE
Ultra Oil & Gas  DIG-AMEX 
US Oil Fund  USO-Nasdaq 
Apache  APA-NYSE
Suncor Energy SU-NYSE
  

U.S. & GLOBAL STOCKS
iShares Malaysia  EWM-NYSEArca 
S&P Glbl Telecom  IXP-AMEX
SPDR S&P Bio  XBI-NYSEArca 
iShares S&P Glbl 100  IOO-NYSE
iShares Mexico  EWW-NYSEArca
Dow Diamonds DIA-NYSEArca 
Templeton Emg Mkts  EMF-NYSE
 

CURRENCY  ETFs  &  FUNDS
Swiss Franc   FXF-NYSE
Canadian DL Tr FXC-NYSE

30% Cash: 
Can $,  Swiss 
franc & US dollar

40%  
Precious Metals 

Gold & silver physical 
& ETFs & gold shares 

15%  Resource 
& Energy stocks

15%  U.S. & 
global stocks 
or ETFs



  
By Uncle Harry Schultz  June 8, 2011  Dear Reader,   
Did U hear? Queen Elizabeth II presumed stockbroker 
predicts gold at $12,000 an oz. 
Via broker/bank Cazenove (founded 1823) member 
Robin Griffiths made some startling gold comments, 
eg: “The run-up to the peak in markets like gold is 
between now & 2015. I think it will all be over by 2015, 
a lot of it depends on how aggressively paper monies 
get printed from here on in. I think $3,000 is an 
absolute minimum gold target. I can believe in targets 
certainly above $5,000 & it’s theoretically possible to 
go to $12,000. If Mr. Bernanke stays on his current 
agenda I think U will see those higher numbers. We’re 
looking at the trashing of the US dollar. As Karl Marx 
pointed out, it’s the most assured way of destroying 
your economy.” Mr. Griffiths warns to be careful what 
U wish for. Says “if we get as high as $12,000, a lot of 
very bad things will have happened to our economies.” 
 
Unlike fiat paper, gold retains its value as general 
prices rise. That simple 11-word message the public 
is starting to hear, & believe, will support much higher 
gold prices. •••• Amazing. In the same recent week, 2 
big US names said a GS (gold standard) is near. For 
Forbes mag, it’s a 180-degree U-turn. David Stockman 
was the other, ex top govt (Reagan) official. Many who 
said a GS is impossible suddenly say it is possible. 
Cynics may say it’s a plan to bring about a quasi, 
shallow GS that doesn’t mean gold-convertible &/or 
only 5% backed—yet would win confidence for the 
US$. But, at least we’ve got them talking GS—as I 
predicted on Bloomberg a few yrs ago would happen 
when gold approaches $1,650--my price now not far 
off for a serious Bretton Woods type confab.  
••• A clue to remember: Silver recently told U it was 
‘too high’ to still be a smart buy/hold, basis RR 
(risk/reward), when its rise got excessive to other 
commods & to gold. Silver still a must-buy-own, esp. 
on scary falls/good RR. 

••• I forecast 3wks ago to my inner circle friends: 
“Greece will leave the Euro zone, revert to the 
Drachma. Result: The euro will be stronger & Greece 
will devalue by 50% +/-, & thus control its destiny & 
rebuild.” We’ll see. ••• Italy is the next bailout says 
Felix Zulauf of Z. Asset Mgmnt. Says EU recession 
likely, joining US. I agree. 

That famous “can” has been kicked not just down the 
street, but out of sight. Yet, in fact can-kicking via QE’s 
doesn’t buy time as poli’s hope, rather it creates new 
types of greater problems, rightly says Roger 
Nightingale, of UBS. He foresees inflation falling, 
double-dip, slower growth now & into the future. Says 
Fed will tighten at just the wrong time--& soon.    

When "QE3" (in some form) begins, it will send US 
creditors an unmistakable message: U will never be 
repaid in anything other than massively devalued 
paper. ••• Quote of the month: “The world changes 
every second.”—BBC. •••• Chartalk: DJIA is in a 
multi-year 2000-2011 BT (broadening top). It suggests 
a new high, followed by a collapse. BT’s are often 
seen in indiv stock charts, rarely in a stock average. Is 
credible. •••• "We cannot defend freedom abroad by 
deserting it at home." --Edward R. Murrow (1908-
1965), US radio/newsman. 
 
This is the strongest political statement I’ve ever seen, & 
spoken by the most important US Founding Father: 
“Experience hath shown, that even under the best forms of 
govt, those entrusted with power have, in time, & by slow 
operations, perverted it into tyranny”—Thomas Jefferson. 
••• 
• Here’s another shocking statement, but shouldn’t be as not 
hidden. Richard Maybury (EarlyWarning Report) quotes: 
“Congress passed the Coinage Act of 1792 which defined a 
dollar as 371.5 grains of pure silver.” Act says persons who 
debase the $ “shall be deemed guilty of a felony & shall 
suffer death.” Yes, death. That shows how serious 
Americans were about hard-money. “The act was nullified 
100years later by the Supreme Court which opened the door 
for the Fed to begin debasing the $.” U may see a link 
betw’n the 2 quotes above. 
 
••I have said this 3x in HSL & now inside the Aden’s 
letter. Safe Wealth folks said it more strongly. And now 
Bob Moriarty (of 321gold) says it. Here it is: “It’s heresy 
to suggest it, but the very best investment for the next 6-
months {6-12-mos, IMO} might well be cash. The kind of 
dirty cash that U can shove under your mattress & use 
when the system comes to a grinding halt. Gold may be 
the currency of choice to rebuild the system but to get 
through the chaos that is coming, I think U want the kind 
of cash U can hold {control} & spend.” Safe Wealth sez 
gold is for tomorrow, cash is for today. It should be a 
goodly % of total assets, & some should be Swfr (world’s 
#1 currency). If U live in the US, have some Canadian 
cash. If U live in EU, have euros, SwFr (big), DK, & Nok. 
 
Some in US urge “Concentrate on local candidates. 
Forget the Presidency. U can affect that via the locals. 
Esp. flush the local schools.” •••• Zorro says: “If Ron Paul 
wins any more GOP-only straw polls, the GOP may stop 
using them.” ••• Shad comments  “US Congress no 
longer necessary, has no power. Being replaced by 
bureaucratic regulations & presidential executive 
orders.” •••• Ex US Treasury Secretary Paul O’Neil says 
“End the income tax & cap.gains tax. Use VAT instead.” 
He is right of course. He was replaced when he wouldn’t 
obey the party line. 
 
A secret cable released by WikiLeaks in Feb reveals a 
high Saudi official has been covertly warning US 
diplomats that Saudi Arabia‘s oil deposits are overstated 
by up to 40%. I’ve said before I doubt the reserve figures 
by all of OPEC, who fudge (lie) to get bigger OPEC 



production quotas. Real reserves for all OPEC are, IMO, 
30-50% too high. Means oil is getting “rare.” Richard 
Maybury agrees & also forecast long ago that “a general 
uprising against the US & its dictator allies across the 
Islamic world will result in oil infrastructure being 
destroyed & large oil deposits taken out of production. 
Clearly this has begun.” 
 
Someone in high office, with intelligence & courage, has 
defied the elite & attacked the distortion plot by US govt, 
& others, that report inflation rates only after deleting 
food & energy (gas/oil)—even though that’s a large 
expense for humanoids—30% of average basket of 
goods in Europe. Lorenzo Bini Smaghi, Euro Central 
Bank executive board member, diplomatically says (FT 
6/2/11) “It seems odd to construct a measuring stick that 
ignores them.” Says the difference between core & head 
line inflation has been (over 10yrs) 6% in EU & US, 9% 
in UK. So, govt’s 2% inflation is really 8-11%, even using 
biased govt data. Says core inflation isn’t a good inflation 
forecaster, in fact “the opposite is true.” Adds “For 
central banks, core inflation is no longer a useful indica-
tor & should probably be abandoned.” Ends: “It has 
taken a while to realize this but, as the Romans used to 
say: To err is human, to persist in erring is diabolical.” ☺ 
 
•••• Zorro asks “Isn’t political fund-raising really bribe 
solicitation?” •••• Geoff Payne says Home prices & 
wages rising in China; no wasteful wars to drain the 
economy. U want a good US economy? Bring the troops 
home. Ditto UK. U can’t have guns & butter. Choose. ••• 
Stop or reduce use of exclamation marks; U lose 
credibility. •••• IMO, U R under-literate if U don’t read 1-3 
hard-copy quality newspapers daily. •••• “The pleasure of 
saving is equal to the pleasure of spending. Just 
because U can afford it doesn’t mean U should buy it.” 
Suze Orman, CNN. •••• War is business. That’s why we 
have so many. •••• Michel Lewis book The Big Short 
says: because the US is so big, it absorbs problems. But 
now the system is broken, US is in a permanent crisis. 
And anger is out there. The big banks are still subsidized 
by govt. In effect, public feels if U don’t regulate banks 
we’ll regulate U out of office. •••• Marc Faber predicts 
QE’s up to QE18. Bill Bonner says the system may blow 
up before Q18. - It’s a race where nobody wins. 
Integrity has virtually disappeared. On all levels. Charts 
prove it began in earnest when Nixon closed the gold 
window. Without a standard at the top of the money 
chain, fraud trickles down. Pass that Uncle phrase 
along. It could have good consequences. •••• The Euro 
chart is strong. Mkts may smell a Greek exit & a smaller, 
tighter euro. ••• In 1970 64 US companies had AA or 
AAA credit ratings. Today: only 4. That seems to sum it 
all, yes? ••• Congrats to Health Freedom News for 
launching anti-fluoridation campaign in Ireland (soon 
elsewhere). Environment minister Gormley said 
fluoridation is linked to bone cancer & dental fluorosis. 
HFN says: effects go far beyond that. Subscribe to HFN 
at: contact-us@thenhf.com or tel   1-626.357.2181. 
 

••• It’s more crony capitalism than socialism—as the 
beneficiaries are a small group—mostly mega bankers & 
some multi-national bizmen. •••• The ongoing push 
(mostly behind the scenes & with zero public support) for 
a New World Order (ugh ) slowly sucks away freedom 
& individual initiative, & brings an ever more totalitarian 
(controls) environment. Ditto the horrific NorthAmerican 
Union (US-Mexico-Canada merger, in 5yrs) nonsense, 
favoured by Bush/Obama. Google it if U don’t believe 
the insanity. •••• Gold is bullish. Gold shares are 
becoming bullish. Silver is neutral. Silver shares are 
consolidating & will stay so a while, IMO. S&P is 
shorterm bullish. Risk switch on. Oil neutral. I trade all 
the above. If U use daily & tick charts, mkts are logical, 
fun. ••• True US unemployment rate said to be 23%. 
65mil Americans can’t get a job due to criminal record 
(most from modest drug use). Sad. •••• Inflation 
expectations are more important than actual inflation. 
People buy/don’t buy basis expectations. 
 
•• Some writers recommend the so-called HarryBrowne 
fixed model permanent portfolio, ie, 25% each in stocks-
bonds-gold-cash, & rebalances once a year if any sector 
exceeds 35% or drops 15%. This is not wise 
diversification. Rigid models rarely help. This one 
regularly reduces the good stuff & doesn’t cut losses 
promptly; it cuts your profits. Vanguard has a fund to 
somewhat mimic this (PRPFX). No thanks. Do your own 
think. The AdenLetter recoms are more flexible/profitable. 
 
-"I believe if we had & would keep our dirty, bloody, 
dollar-soaked fingers out of the business of these 
nations so full of depressed, exploited people, they will 
arrive at a solution of their own -- & if unfortunately 
their revolution must be of the violent type because the 
‘haves’ refuse to share with the ‘have-nots’ by any 
peaceful method, at least what they get will be their 
own, & not American style, which they don't want & 
above all don't want crammed down their throats by 
Americans." --General David M. Shoup, Commandant 
Marine Corps 1960-63, Medal of Honor & D.S.M. 
 
Potpourri Chickens are flying home in squadrons. ☺ ••• 
Maybe we should give up the search for intelligent life in 
space until we establish some on planet earth. Have U 
never noted that in all sci.fiction, the aliens are always 
more advanced than we? Does that reveal a 
subconscious or psychic reality? •••• Updated proverb: 
Too many crooks spoil the banks. •••• "Outside of 
killings, Washington has one of the lowest crime rates in 
the country.” –Washington Mayor Marion. ••• Confucius 
say: Man who wants pretty nurse, must be patient. Also: 
Lady who goes camping must beware of evil intent. 
Also: Man who leaps off cliff jumps to conclusion. ••• U 
can email me c/o the AdenForecast or after 6/19 c/o aide 
at noelemac@gf-net.com. •••• Keep smiling & thinking 
positively. It can’t hurt ☺. •• “There’s a God-shaped 
vacuum in the heart of every man which only He can 
fill.”--Pascal. •• Bye from your Uncle Harry D (for 
Delivering goodies) Schultz @ 87.9 & counting. 
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